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EXHIBIT 99.1

Molecular Partners Reports Corporate Highlights and Key Financials for H1 2021

-- Significant progress in COVID-19 trials, including positive results from healthy subjects and COVID-19 patients, supporting
the launch of ongoing late-stage trials EMPATHY and ACTIV-3

Research & Development:

o [Initiated two global Phase 2 and 3 trials of ensovibep (MP0420), to explore safety and efficacy in ambulatory patients with
COVID-19 (EMPATHY) in collaboration with Novartis, and hospitalized patients (ACTIV-3) sponsored by the National
Institutes of Health (NIH)

¢ Received FDA Fast Track designation for ensovibep for the treatment of COVID-19 in both hospitalized and ambulatory
settings

o Initiated and fully enrolled Phase 2a single arm study of ensovibep in the Netherlands in patients with mildly symptomatic
COVID-19, with data expected to be presented in a scientific conference in H2 2021

e Reported that in vitro studies indicate that ensovibep maintains potency against all known SARS-CoV-2 variants of
concern, including Delta and Lambda

e Presented data further supporting the MP0317, T-cell engager, and Peptide-MHC oncology programs at AACR

¢ In August, announced receipt of global rights of abicipar pegol for the treatment of neovascular AMD (nAMD) and
Diabetic Macular Edema, following termination of license and collaboration agreement by AbbVie Inc.

Leadership & Governance:
¢ FElected Agnete Fredriksen and Dominik Hochli to the Board of Directors at the Annual General Meeting of April 21, 2021
Financial highlights:

¢ Successfully completed initial public offering of American Depositary Shares (“ADSs”) on the Nasdag, raising $63.8
million (CHF 58.8 million) in gross proceeds to support ongoing operations into H2 2023

¢ Ongoing strong financial position with CHF 174.3 million in cash and short-term deposits as of June 30, 2021

¢ Net cash outflow from operating activities of CHF 52.5 million in H1 2021

e FY 2021 expense guidance maintained at CHF 65-75 million

ZURICH, Switzerland, Aug. 26, 2021 (GLOBE NEWSWIRE) -- Ad hoc announcement pursuant to Art. 53 LR

Molecular Partners AG (SIX: MOLN, NASDAQ: MOLN), a clinical-stage biotech company developing a new class of custom-
built proteins known as DARPin® therapeutics, today announced its corporate highlights and unaudited financial results for the
first half-year of 2021.

“Molecular Partners strongly expanded our global clinical presence and collaboration with Novartis in the first half of the year as
the evolving COVID-19 pandemic continued to underscore the need for effective antiviral therapeutics. As a now dual-listed
company in Switzerland and the United States, our expanded investor base enables us to accelerate our mission to deliver a new
class of medicines to people living with cancer and infectious diseases,” said Patrick Amstutz, Ph.D., Chief Executive Officer of
Molecular Partners. “To have entered two ongoing, late-stage trials of ensovibep further illustrates our rapid design and
development capabilities. In addition to the COVID-19 program we are focused on expanding into new antiviral applications of
the DARPin platform while moving towards a new phase for our immuno-oncology programs.”

Antiviral program: Rapid development of trispecific antiviral DARPin® candidate ensovibep in multiple international
clinical trials

Molecular Partners advanced in 2021 with strong momentum for the Company’s lead antiviral candidate, ensovibep, which has
progressed in the second quarter of 2021 into two ongoing, late-stage global clinical studies, EMPATHY and ACTIV-3, in
collaboration with Novartis and the NIH, respectively. Thus far, ensovibep has provided positive Phase 1 data and continued to
maintain potency in laboratory studies against all known COVID-19 variants of concern.

In March of 2021, Molecular Partners and its collaboration partner Novartis announced that the National Institutes of Health
(NIH) selected ensovibep for inclusion in a global phase 3 randomized, controlled clinical trial as part of NIH’s Accelerating
COVID-19 Therapeutic Interventions and Vaccines (ACTIV) program. The international master protocol ACTIV-3 is designed to
evaluate the safety and efficacy of various therapies for the treatment of adults hospitalized with a COVID-19 diagnosis. A sub-
study of ACTIV-3 evaluating ensovibep began enrolling hospitalized patients in June 2021 and is currently enrolling patients
across seven countries. Topline data from this study are expected in 2022.

In May of 2021, Molecular Partners and its collaboration partner Novartis announced the start of the clinical trial EMPATHY, a
global phase 2 - 3 study, to explore the use of ensovibep for the treatment of COVID-19 in patients who are in the early stages of
infection, to prevent worsening symptoms and hospitalization. Molecular Partners’ collaboration partner Novartis is conducting
the clinical trial for ensovibep, with Molecular Partners as sponsor. EMPATHY is currently enrolling patients across five
countries. Topline interim data for the first 400 patients are expected towards the end of second half of 2021with complete data
expected in 2022.



In April of 2021, the first patient was dosed in a Phase 2a clinical trial of ensovibep in a single arm, open label study in the
Netherlands that enrolled patients with mild symptomatic COVID-19, and is designed to evaluate the dynamics of viral
clearance, pharmacokinetics and tolerability of ensovibep. This study enrolled a total of 12 patients in two dose cohorts, with data
expected to be presented in a scientific conference in H2 2021. Initial results show a steady decline of viral loads in treated
patients, validating the follow-up methods implemented in the Company’s ongoing late-stage trials, EMPATHY and ACTIV-3.

In March 2021, Molecular Partners reported positive initial Phase 1 results in healthy volunteers. Ensovibep, administered
intravenously (I.V.), was seen to be safe and well tolerated, with no serious or severe adverse events reported. These preliminary
results also confirmed extended exposure to ensovibep in serum, with a half-life of 2-3 weeks, as was expected from preclinical
experiments. These data confirmed the systemic administration of ensovibep to be safe and well tolerated and supported the
initiation of later stage trials. Following I.V. administration, ensovibep was also evaluated for safety and half-life when
administered in bolus, and is presently being evaluated in subcutaneous (S.C.) administration in healthy subjects.

DARPin® molecules offer a differentiated approach to treating COVID-19 through a ‘cocktail in a molecule’ mechanism; a
single molecule that can engage three domains of the SARS-CoV-2 virus simultaneously to inhibit viral entry into cells. This
allows for a potentially broader efficacy and reduces the likelihood for the development of viral drug resistance which can result
from selection pressure on any single molecular target. In addition, DARPin® candidates are produced through rapid, high-yield
microbial fermentation for potential speed and logistical advantages over mammalian cell production employed for antibodies.

Based on the success seen to-date of ensovibep’s unique approach to neutralizing the virus, Molecular Partners is also evaluating
the next generation of opportunities to develop antivirals against other infectious diseases with global unmet need.

Immuno-oncology programs: Clinical work for AMG 506 / MP0310 (FAP x 4-1BB) ongoing; new supportive data
published across acute myeloid leukemia and MP0317 (FAP x CD40) programs as well as novel technology platforms

Following the positive initial results of MP0310, clinical work advanced into weekly administration of MP0310 in the Phase 1
study, to identify a dosing regimen to obtain sustained 4-1bb activation. Molecular Partners expects to obtain data from this trial
within 2021, allowing for its partner, Amgen, to evaluate potential future development of MP0310 in combination with Amgen’s
oncology assets, including BiTE® molecules.

In April of 2021, Molecular Partners presented four posters highlighting research across its immuno-oncology programs at the
American Association for Cancer Research (AACR) virtual Annual Meeting. Molecular Partners’ novel multi-specific DARPin®
candidates are designed to activate the immune system to fight cancer while reducing damage to healthy cells. These candidates
use multiple novel DARPin® technologies potentially applicable against a wide range of tumor types. The preclinical data shared
include first results from the Company’s acute myeloid leukemia (AML) CD3 T-cell engager program, initial results from the
CD3 prodrug program, and new data from the MP0317 and peptide-MHC programs.

With respect to MP0317, a multi-specific DARPin® product candidate targeting both FAP and CD40 to enable tumor-localized
immune activation, new preclinical data showed activation of B-cells and myeloid cells in ex vivo human tumor samples. This
demonstrated that physiological presence of FAP, expressed in the connective tissue of a broad range of solid tumors, is
mandatory and sufficient for MP0317 to induce immune activation. Furthermore, the data presented at AACR shows that
MPO0317 led to a range of pro-inflammatory activities, including macrophage repolarization and reversion of T-cell suppression
only in the presence of FAP. In both assays the killing effect was comparable to that achieved by an anti-CD40 antibody. The
Company believes these data support MP0317’s potential to deliver tumor-localized CD40-mediated immune cell activation
while avoiding systemic toxicity seen with other agents. MP0317 is anticipated to begin clinical trials in the second half of 2021.

In preclinical studies, the Company’s AML research candidates demonstrated substantial activity against different populations of
AML cells in vitro and ex vivo, without significant damage to healthy cells. The candidate is further designed to bind with
increased avidity as the number of relevant antigens presented increases, further strengthening its preference for tumor cells. The
candidate is a single molecule designed to target three different cancer antigens simultaneously (CD70, CD33, and CD123). This
multi-specific DARPin® T-cell engager candidate is designed to deliver a highly potent and specific anti-tumor response to AML
cells, with a reduced effect on healthy normal cells, and with the potential to counteract target escape mechanisms expected due
to tumor heterogeneity. The AML DARPin candidate demonstrated potent induction of T-cell mediated cytotoxicity against AML
cell lines and primary AML calls. In an ex vivo assay using fresh blood from healthy donors, the candidate induced profoundly
less inflammatory cytokine production and reduction in platelet counts than T-cell engager candidates in development by other
parties. Molecular Partners believes this candidate shows a unique avidity-driven ability to kill a broader population of AML
cells while decreasing the risk of toxicity.

Molecular Partners’ T-cell engager programs also include a novel prodrug DARPin® technology for tumor-localized release of
immune stimulation, through incorporation of a protease-cleavable blocker DARPin® molecule. As CD3-binding T-cell engagers
are highly potent and can lead to systemic toxicities, Molecular Partners has developed a DARPin® domain designed to mask the
CD3 engager from interacting with T cells, systemically or outside of the tumor, thus reducing toxicity by limiting immune
activation to the tumor microenvironment. Molecular Partners’ prodrug research candidate, CD3-PDD, has demonstrated in vitro
and in vivo proof-of-concept, being shown to be unable to bind and recruit T-cells in its non-cleaved state in circulation while
delivering an anti-tumor effect.

Finally, new data were presented supporting Molecular Partners’ peptide-MHC targeting program, which focuses on developing
the capability to target cell surface protein complexes indicating disease through display of intracellular peptides. At AACR, the
Company presented preclinical results demonstrating rapid and reliable generation of DARPin® proteins against a peptide-MHC



complex (pMHC). These DARPin® proteins were then formatted into bispecific T-cell engagers, and engineered to enable potent
and specific activation of T cells. Further, the results showed that a pMHC-targeting DARPin® candidate was able to achieve
systemic half-life extension.

Ophthalmology

In August, the Company was updated by its collaboration partner, AbbVie Inc. of its termination of the license and collaboration
agreement for the investigational drug abicipar pegol for the treatment of nAMD and DME. As such, Molecular Partners will
regain the development and commercial rights of abicipar on a worldwide basis.

Financial Highlights: Nasdaq offering extends cash runway into H2 2023

Molecular Partners remains solidly funded to capture upcoming value inflection points. In June 2021, the Company successfully
completed an initial public offering of American Depositary Shares on the NASDAQ exchange, raising $63.8 million (CHF 58.8
million) in gross proceeds. With the U.S. listing, Molecular Partners has broadened its access to capital from the global
investment community to support its programs and growing pipeline. In the first six months of 2021, Molecular Partners
recognized total revenues and other income of CHF 4.4 million (H1 2020: CHF 7.5 million) and incurred total operating
expenses of CHF 39.2 million (H1 2020: CHF 30.6 million). This led to an operating loss of CHF 34.8 million for the first six
months in 2021 (H1 2020: Operating loss of CHF 23.1 million) and a net loss of CHF 33.6 million for H1 2021 (H1 2020: Net
loss of CHF 24.7 million).

The net cash outflow from operating activities during the first six months in 2021 was CHF 52.5 million (2020: net cash outflow
of CHF 27.9 million). Including time deposits, the cash and cash equivalents position increased by CHF 0.6 million vs. year-end
2020 to CHF 174.3 million as of June 30, 2021 (December 31, 2020: CHF 173.7 million).

Total shareholders’ equity stood at CHF 134.6 million as of June 30, 2021, an increase of CHF 27.4 million (December 31, 2020:
CHF 107.2 million). As of June 30, 2021, the Company employed 158 FTEs (full time equivalents), up 15 year-on-year. About
80% of the employees are employed in R&D-related functions.

KEY FIGURES AS OF JUNE 30, 2021

Key Financials (unaudited) H1 2021 H1 2020 Change
(CHF million, except per share, FTE data)

Total revenues and other income 4.4 7.5 3.1)
R&D expenses (31.6) (25.1) (6.5)
SG&A expenses (7.6) (5.5) 2.1
Operating result (34.8) (23.1) (11.7)
Net result (33.6) (24.7) (8.9)
Basic net result per share (in CHF) (1.13) (1.14) 0.01
Net cash from (used in) operating activities (52.5) (27.9) (24.6)
Cash balance (incl. time deposits) 174.3 64.4 109.9
as of June 30

Total shareholders’ equity 134.6 31.0 103.6
as of June 30

Number of total FTE 158.3 143.6 14.7

as of June 30

BUSINESS OUTLOOK AND PRIORITIES

In the second half of 2021, Molecular Partners remains focused on the rapid clinical development of ensovibep across two major
global studies as well as a further bridging study to evaluate the option of subcutaneous/intramuscular administration. Topline
interim data for the first 400 patients from the ongoing EMPATHY trial are expected in the second half of 2021 with full interim
data expected in early 2022. Molecular Partners is committed to advancing other antiviral programs and is currently evaluating
several potential targets with global unmet need. The Company expects to announce additional antiviral programs in the second
half of 2021. In immuno-oncology, Molecular Partners expects to provide results from the MP0310 trial to Amgen, to inform
their decision regarding future development of the program. Further, the Company intends to begin clinical studies of MP0317 in
the second half of 2021 and expects to present additional research data from its trispecific CD3 T-cell engager for the treatment of
AML. Molecular Partners is now working with AbbVie for the receipt of data and materials related to the abicipar program. The
Company has formed a special committee to evaluate the program and determine appropriate next steps regarding abicipar.

FINANCIAL OUTLOOK 2021

For the full year 2021, at constant exchange rates, the company continues to expect total expenses of CHF 65-75 million, of
which around CHF 7 million will be non-cash effective costs.

In terms of cash outflow the company expects a gross cash utilization of CHF 85-95 million for FY2021, which includes a total
of CHF 20 million payable to Novartis for the manufacturing of commercial supply (of which CHF 10.5 million occurred during
H1 2021). This cash flow guidance does not include any potential receipts from R&D partnerships.



With CHF 174.3 million cash at hand and no debt as per June 30, 2021 the company expects to be funded into H2 2023,
excluding any potential receipts from R&D partners.

DOCUMENTATION

The results presentation, this press release, and the half-year 2021 report will be made available on www.molecularpartners.com
after 7:00am (CET) on August 26, 2021.

H1 2021 CONFERENCE CALL & AUDIO WEBCAST

Molecular Partners will hold a conference call and audio webcast on August 26, 2021, 2:00pm CET (1:00pm GMT, 8:00am
EST).

In order to register for the H1 2021 conference call, please dial the following numbers approximately 10 minutes before the start
of the presentation:

Switzerland / +41 800 83 6508
Europe

USA +1 844 865 3856
Participants in the conference call will have the opportunity to ask questions after the presentation.
AUDIO WEBCAST

The H1 2021 results presentation will be webcast live and will be made available on the Company’s website under the investor
section. The replay will be available for 90 days following the presentation.

FINANCIAL CALENDAR

October 28, 2021  Interim Management Statement Q3 2021
December 13, 2021 R&D Day in New York

The latest timing of the above events can always be viewed on the investor section of the website.
ABOUT DARPin® THERAPEUTICS

DARPin® therapeutics are a new class of custom-built protein therapeutics based on natural binding proteins that open a new
dimension of multi-functionality and multi-target specificity in drug design. A single DARPin® candidate can engage more than
five targets, and its flexible architecture and small size offer benefits over conventional monoclonal antibodies or other currently
available protein therapeutics. DARPin® therapeutics have been clinically validated through to the registrational stage. The
DARPin® platform is a fast and cost-effective drug discovery engine, producing drug candidates with optimized properties for
development and very high production yields. DARPin® is a registered trademark owned by Molecular Partners AG.

ABOUT MOLECULAR PARTNERS AG

Molecular Partners AG is a clinical-stage biotech company developing DARPin® therapeutics, a new class of custom-built
protein drugs designed to address challenges current modalities cannot. The Company has formed partnerships with leading
pharmaceutical companies to advance DARPin® therapeutics in the areas of ophthalmology, oncology and infectious disease,
and has compounds in various stages of clinical and preclinical development across multiple therapeutic areas.
www.molecularpartners.com; Find us on Twitter - @MolecularPrtnrs

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Any statements contained in this press release that do not describe historical facts may constitute forward-looking statements as
that term is defined in the Private Securities Litigation Reform Act of 1995, as amended, including, without limitation, implied
and express statements regarding the clinical development of Molecular Partners’ current or future product candidates, including
timing for the potential submission of emergency use authorization for ensovibep, expectations regarding timing for reporting
data from ongoing clinical trials or the initiation of future clinical trials, the potential therapeutic and clinical benefits of
Molecular Partners’ product candidates, the selection and development of future antiviral or other programs, and Molecular
Partners’ expected expenses and cash utilization for 2021 and that its current cash resources will be sufficient to fund its
operations and capital expenditure requirements into H2 2023. These statements may be identified by words such as “anticipate”,
“believe”, “could”, “expect”, “intend”, “may”, “plan”, “potential”, “will”, “would” and similar expressions, although not all
forward-looking statements may contain these identifying words, and are based on Molecular Partners AG’s current beliefs and
expectations. These statements involve risks and uncertainties that could cause actual results to differ materially from those
reflected in such statements. Some of the key factors that could cause actual results to differ from our expectations include our
plans to develop and potentially commercialize our product candidates; our reliance on third party partners and collaborators over
which we may not always have full control; our ongoing and planned clinical trials and preclinical studies for our product
candidates, including the timing of such trials and studies; the risk that the results of preclinical studies and clinical trials may not
be predictive of future results in connection with future clinical trials; the timing of and our ability to obtain and maintain
regulatory approvals for our product candidates; the extent of clinical trials potentially required for our product candidates; the



clinical utility and ability to achieve market acceptance of our product candidates; the potential impact of the COVID19
pandemic on our operations or clinical trials; our plans and development of any new indications for our product candidates; our
commercialization, marketing and manufacturing capabilities and strategy; our intellectual property position; our ability to
identify and in-license additional product candidates; the adequacy of our cash resources and our anticipated cash utilization; and
other risks and uncertainties that are described in the Risk Factors section of Molecular Partners’ Registration Statement on Form
F-1 filed with Securities and Exchange Commission (SEC) on June 14, 2021 and other filings Molecular Partners makes with the
SEC. These documents are available on the Investors page of Molecular Partners’ website at http://www.molecularpartners.com.
Any forward-looking statements speak only as of the date of this press release and are based on information available to
Molecular Partners as of the date of this release, and Molecular Partners assumes no obligation to, and does not intend to, update
any forward-looking statements, whether as a result of new information, future events or otherwise.

FOR FURTHER DETAILS, PLEASE CONTACT:

Seth Lewis, SVP IR, Comms & Strategy
seth.lewis@molecularpartners.com
Tel: +1 781 420 2361

Shai Biran, Ph.D., Associate Dir. IR & Comms
shai.biran@molecularpartners.com
Tel: +1 978 254 6286

Thomas Schneckenburger, European IR & Media
thomas.schneckenburger@molecularpartners.com
Tel: +41 79 407 9952
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At a Glance: Key Milestones, Group Profile & Contents

v Advancement of balanced portfolio of differentiated DARFIN® product candidates
offering patients a new dimension of profein therapewtics for the treatment of serous diseases

«  Keyadvancements made in the areas ofoncology and wiroiogy

H1 2021 Research & Development Milestones

Initiated two glebal Phase 2 and 3 tnals of ensovibep (MPO420), to explore safety and
efficacy in ambulstory patients with COVID-19 (EMPATHY) in collaboration with
Mowvartis, and hospitalized patients (ACTIV-3) sponsored by the Mational Institutes of
Hualth (MIH}

Recelved FDA Fast Track designation for ensovibep for the treatment of COVID-19In
both hospitslized snd ambulatory settings

Initiated and Fully enrclled Phase 2a single arm study of ensovibep inthe Metherlands
in patients with mildly symptomatic SOWID- 19, with data expected o be presented in
a scientific conference in H2 2021

Heported that inwtro studies indicate that ensovibep maintains potency agamist all
known SARS-CoV-2 vanants of concern, including Delta and Lambda

Presented dats further supporting the MPO317. T-cellengager. and Peptide-MHC
oncology programs at AACR

InAugust, announced recelpt of global nghts of abicipar pegol for the treatrment of
neavascular AMInAMD] and Diabetic Macular Edemna, following termination of the
license and collaboration sgreement by AbbVie Inc

H1 2021 Leadership & Governance Milestones

Electaa Agnete Fredriksen and Dormind Hochlh to the Board of Directors at the
Annual General Mesting of April 21, 2021

H1 2021 Financial Milestones

Successidly completed initial public offerng of American Depositary Shares ("AD 55"
on the Masdan, reising $63.8 millien (CHF 58.8 million] indross procesds Lo support
ongoing operations into H2 2023

Cngoing strong financial pesition with CHE 174 2 millionin cash and short-ternm
deposits as of June 30, 2021

Met cash cutflow from operating activities of CHF 52 SmilieninH1 2021

FY 20021 expense guidance mantained at CHF 65-75 million



Group Profile

Molecular Partners is a clinical-stage bictech company developing DARPIN® therapeutics, a new
class of custom-built protein drugs designed to address challenges cument modalibes cannot. The
Cormpany has formed partnerships with leading pharmaceutical companies to advance DARPIN®
therapeutics in the areas of ophthalmology, oncology and infectious disease, and has compounds
invenous stages of clinical and prechinical developrment across multipke therspeutic areas

Share Information

«  Lisked on 5P Swiss Exchange (ticker syrmbal MOLMN: 1SIN CHO256375%057) since Nov. 20014
+  Listed on Masdag (bcker symbol: MOLN) since June 2021

+ 322659 285 shares outstanding as of June 30, 2021

«  CHF &08 million market capitalization as of June 30, 2021

+  Freefloat of 84% as per SIX Swiss Exchange defmition
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To Our Shareholders

We are committed to leveraging our leadership in DARPIn® therapeutics to deliver a unique
class of custom-built protein therapeutics that go beyond the limits of current treatments for
cancer, in virology as well as for other serious diseases.

The COVID-19 pandemic continued to dominate also the first half of 2021, Mometheless, in the
course of the first semester. we wera able te strongly expand our global clinical presence and
collaboration with Movartis as the evolving COWID- 19 pandermc continued to underscore the need
for effective antriral therapeutics.

As a now dual-listed company n Switzerland and the Umited States, our expanded investor base
enabdes Us to acoelerate cur mission to deliver a new class of medicines to pecple ving with cancer
and infectious diseases

l'o have enterad two ongoing, late-stage trials of ensovibep further illustrates our rapid design and
ceveloprment capabilities. and in addition to the CCWVID-15 program we are focused on expanding
inta new antiviral applications of the DARPIR® platform while moving towards a new phase for our
Immuna-oncology programs

H1 2021 Milestones and Corporate Highlights

I the folleing. we summanze the advancerments and status of our candidates as well as the
initiatives for the individual therapeutic areas virckogy, encoelogy and ophthalmology

Further, we provide an overview on the highlights in terms of Leadership & Governance of our
arganizaticn

Antiviral program: Rapid development of trispecific antiviral DARPin®
candidate ensovibep in multiple international clinical trials

Mokecular Partners advanced in 2021 with strong momentum for our lead antivirgl candidate,
ensovibep. which has progressed in the second guarter of 2021 into bwo ongoing, late-stage global
clinical studies, EMPATHY and ACTIN-3_ in collaboration with Movartis and the NIH. respectively
Thus far, ensovibep has provided positive Phase 1 data and continued to maintan potency in
leboratory studies against all known COVID- 19 vaniants of concern

I March of 20271, jointhy with our collaboration partner Movartis we announced that the Naticnal
Institutes of Heslth {NIH) selected ensovibep for inclusion in a global phase 3 randomized.
contrelked clinical trizl as part of MIH's Accelerating COVID-19 Therapeutic Interventicns and
Waccines (AC TV program. The international master protocod ACTIV-3 15 designed to evaluate the
safety and efficacy of various therapies for the freatment of adults hospitalized with a COVID-19
diagnesis A sub-study of ACTV-3 evaluating ensovibep began enrcling hospitabzed patients in
June 2021 and is currently enroling patients across seven countries. Topline data from this study
are expected in 2022

In May of 2021, together with Movartis we announced the start of the clinical tnal EMPATHY . &
global phase 2 - 3 study. toexplore the use of ensovibep for the treatment of COVID- 15 in patients
who are inthe early stages of infection,. to prevent worsening symptoms and hospitakzation. Cur
collaboration partner Movartis is conducting the chnical trial for ensouvbep, with Molecular Partners




as spansor. EMPATHY is currently enrolling patients across five countnies. Topline interim data for
the first 400 patients are expected towards the end of second half of 2021 with complete data
expectad in 2022

I Apnl of 2021, the first patient was dosed in a Phase 2a chinical tnal of ensovibep in a single am
open label study in the Metherlands. This study enrcfled a total of 12 patents with mikd
symptomatic COVID-1% in two dose cohorts. and is designed to evaluate the dynamics of viral
clezrance, pharmacckinetics and tolerability of enscvibep. Data for this study is expected to be
presented In a sclentific conference inH2 2021 Initial results show a steady dechne of viral koads In
treated patents. vabdating the follow-up methods implemented In the Company's ocngoing
registrational trials. EMPATHY and ACT V-3

In March 2021, our Company reported positive initial Phase 1 results in healthy volunteers.
Enseviben. adminstered intravencusly (13, was seen te be safe and well tolerated, with no serlous
or severe adverse events reported These preliminary results also confirmed extended exposure 1o
ensoviben in serum, with a half-kfe of 2-3 weeks, a5 was expected from preclincal experiments
The=e data confirmed the systemic administration of ensovibep to be safe and well tolerated and
supported the intiation of later stage trials, Following 1V, adrministration, ensovibep was also
evaluated for safety and half-Ife when admimistered in bolus, and is presently being evaluated n
subcutaneous (5 C | administration in healthy subjects

DARPIN® molecules offer & differentiated spproach to treating COVID-19 through a ‘cocktail in a
malecule’ mechanism; 2 single molecule that can engage three domains of the SARS-CoW-2 virus
simutteneausly to inhibit viral entry into cells. This allows for 3 potentizlly broader efficacy and
reduces the Bkelihood for the development of wiral drug resistance which can result from selection
pressura on any single molecular target. In addition. DARPIN® candidates are produced through
rapid. high-yield microbial fermentation for potentizl speed and logistical advantages over
mammakan cell production employed for anbibodies

Based on the success seen to-date of ensovibep’s unigue approach to neutralizing the wirus.
Motecular Partners is alsoe evaluating the next generation of opportunities to develop antivirals
against other nfectious diseases with global unmet need

Immuno-oncology programs: Clinical work for AMG 506 / MP0310 (FAP x
4-1BB) ongoing; new supportive data published across acute myeloid
leukemia and MP0317 (FAP x CD40) programs as well as novel technology
platforms

Folkowang the positive nitial results of MPO2LO, clirecasl work advanced inta weekly adrministration of
MPO310 in the Phase 1 study. to identify 2 dosing regimen to obtain sustained 4-1bb activation. our
Company expects to obtain data from this trial within 2021, allowing for ouwr partner, Amgen, ko
evaluate potential future development of MPO3 100 combination with Amgen's oncology assets.
including BITE® malecules

In April of 2021, our team presented four posters highlighting research across its immuno-
oncology pregrams at the American Association for Cancer Research {AACR) wirtual Annual
Meeting. Molecular Partners’ novel multi-specific DARRFIN® candidates are cesigned to activate the
immmune system to fight cancer whilke reducing damage to healthy cells. These candidzates use
multiple novel DARPIRY technologies potentizlly applicable against & wide range of tumor types
The prechncal data shared include first results from the Company's acute miyelcid leukemia (AML)
CD3 T-cell engager program, initial results from the CO32 prodrug program. and new data from the
MPO317 (FAP x CD40} and peptide-MHC programs.




With respect to MPO317, a multi-specific DARPIR® product candidste targeting both FAP and
040 to enable turmor -lecalized iImmune activation. rew preclinical data showed activation of B-
cells and myeloid calls in ex vivo human tumor samples. This demonstrated that physiological
presence of FAP, expressed in the connectve tissue of 4 broad range of sclid Lurmors. is mandstory
and sufficient for MPO3 17 toinduce immune activation. Furthermaore, the data presented at AACR
shows that MPO31T led to a range of pro-inflarmmatony actndties, including macrophage
repolarization and reversion of T-cell suppressicn enly in the presence of FAF In both assays the
killng effect was comparable to that achieved by an anti-C040 antbody. The Company believes
these data support MPO317's potential to delver tumor- localized CD40-mediated mmune cell
actration while avoldng systamic toxcity seen with other agents. MPG317 is anticipated to begin
chinical trals in the second half of 2021

I preclinical studies. the Company's AML research candidates demonstrated substantial activity
against different populations of AML cells Invitro and ex vive. without significant damage to healthy
cells. The candidate s further designed to bind with increased aidity as the number of relevant
antigens presented mcreases, further strengthening its preference for tumaor cells. The candidate
15 & single molecule designed to target three different cancer anbigens simultanecusly (COTO
CD33 and CO123) This multi-specific DARPINT T-cell engager candidate i designed to deliver a
highly potent and specfic anti-tumor response to AML cells, with 8 reduced effect on healthy
riermal cels, and with the potential to counteract target escape mechanisms expectad due to
turmor heterogenaity. The AML DARPIN candidate demonstrated potent induction of T-cel
mediated cytotoxicity against AML cell lines and primary AML calls. Inan ex vivo assay using fresh
blood from heaithy dorors, the candidete induced profoundly less mflammatory cytokine
production and reduction in platelet counts than T-cell engager candidates in development by
other parties. Molecular Partners believes this candidate shows & unigue avidity -driven ability to kil
a broader population of AML cells while decreasing the risk of toxicity

Molecular Partners' T-cell engager programs also include a novel prodrug DARPIN® technology for
tumor-locehzed release of immune stmulation, through ncorporation of a protease-cleavable
blocker DARPINT molecule. As CD3-binding T-cell engagers are highly potent and can lead to
systemic toxicities, Molecular Partners has developed a DARPIN® domain designed to mask the
CD3 engager from interacting with T-cells, systemically or outside of the tumor, thus reducing
foaicity by lirmiteng Immune actsvaticn to the tumor micreenrenment. Molecular Partners’ prodisg
research candidate, CD3-FO0D, has demonstrated m vitro and in vivo proof-of-concept. being
shown to be unable to bind and recruit T-cealls inits non-cleaved state in circulation while delivering
an anti-turmor effect

Finally, new data were presentad supporting Molecular Partners’ peptide-MHC targating program.
which focuses on developing the capabiity to target cell surface proten complexes indicating
disease through display of intraceliular peptides. At AACH. the Company presented prechnical
results demonstrating rapid and relable genaration of DARPIR® proteins aganst a peptide-MHC
complex (pMHC). These DARPIN® proteins were then formatted inte bispecific T-cell engagers.
ard engineered o enable potent and specific sctivation of T cells. Further, the resulls showed that
a pMHC-targeting DARPIN® candidate was able to achieve systamic half-ife extension

Ophthalmology

InAugust, the Company was updated by our collaboration partner. AbbVie Inc of its termingtion of
the license and collaboration sgreement for the investigationzl drug abioipar pegol for the
treatment of nAMD and DME. As such, Molecular Partners will regain the development and
commaercizl rights of abicipar on a worldwide basis.




Financial highlights in H1 2021

Molecular Partners remams solidly funded to capture upcoming value inflection points. In June
2021 our Company successiully completed an nitial public offering of American Depositary Shares
an the Masdag exchange. raising $63.8 rmillion {CHF 58 8 million) in gross proceeds, With the US
listing, we broadened our access to capital from the global imvestment community to support our
programs and growing plpelne

Irvthe first six months of 2021, Molecular Partners recognized total revenues and other income of
CHF 4.4 million (H1 2020, CHF 7.5 milkon) and incurred total operating expenses of CHF 39.2
million (H1 2020: CHF 306 milkon). This led to an operating loss of CHE 34 8 million for the first s
manthsin 2021 {H1 2020 Operating boss of THF 23 1 millicn) and a net loss of CHE 33 6 million for
H1 2021 (H1 2020 Met loss of CHF 24,7 million]

The net cash outflow from cperating activities during the first six months in 2021 was CHF 52.5
million {2020 net cash outflow of CHF 27 9 million). Including short-term time depaosits, the cash
and cash equivalents position Increased by CHF Q.6 millon vs. year-end 2020 to CHF 174.3 miflicn
as of Jure 30, 2021 (December 31, 2020: CHF 1727 million). Total shareholders’ equity stood st
CHF 134.6 milion as of June 30 2021, an increase of CHF 27.4 million (December 31, 2020
CHF 107 2 milllion)

Asof June 30 2021 the Company employved 158 FTEs {full time equivalents], up 15 year-on-year
About B0% of the ermployees are employed in R&D-related functions

H1 2021 Leadership & Governance highlights

Al the Annual Gereral Mesting of our Company on April 21, 2021, the shareholders of Maolecular
Partrers elected Agrete Fredriksen and Dominik Hochl o the Board of Directors

Agnete Fradriksen

Aqgnete Fredriksen, Ph D is a co-founder, president and chief innovation and strategy officer of
Veccibody AS of Vacabody AS & chnical-stage biopharmaceutical cormpany dedicated to the
discovery and development of novel immunotherapies for cancer and infectious diseases. With
pricrroles at Affitech AS and Medinnowa AS, Agnete's focus is on developing vaccines from idea to
clinical development. She is the author of numercus scientific papers in the field of IMmunaolegy.
immunatherapy  and vaccines, end has been awarded seversl patents in the field of
immuratherapy. She holds an M5c and & PhC from the institute of Immunaclogy. Rikshospitaket
Medical Centar in Oslo, Morsay

Dominik Hachli

[Crarrinik, Hachl bas 20 vears of exparience in as @ marketing ard medical sffairs executive. Since
spring 2021 he i the CES of Catapult Therapeutics, a clinical stage bictech company in the
Metherlands. Prewiously he worked at Abbvie as Vice President. Head of Global Medical Affairs and
member of the R&Dand the Commercial leadership team. He led global product launches for major
blockbuster products, including HUMIRA, Mawiret, Venetoclax and Skyrizi. and his lesdership
experience ranges from smaller country organizations to large global functions. He began his
corparate career at McKinsey & Co Dominlk s a Swiss national and obtained his medical degree
{M.C} from the University of Bern



Business outlook and priorities for H2 2021 and beyond

In the second half of 2021, Malecular Fartners remains focused on the rapid clinical development of
ensovibep across two maljor glokal studies as well as a further bridging study to evaluate the option
of subcutaneous/intramuscular administration, Topline interim data for the first 400 patients are
expected towards the end of second half of 202 1with complete data expected in 2022, We are
committed to advancing other antiviral pregrams and is currently evaluating several potential
targets with global unmet need. The Company expects to announce additional antiviral programs in
the second half of 2021, Inimmuno-oncology. Molecular Partners expects to provide results from
the MPO310 trial to Amgen, to infarm their decision regarding future development of the program.
Further, the Company intends to begin clinical studies of MP0O317 in the second half of 2021 and
expects to present additional research data from its trispecific CD3 T-cell engager for the
treatment of AML. Molecular Partners is now working with AbbVie for the receipt of data and
rmaterials related to the abicipar program. We have formed a special committee to evaluate the
program and determine appropriate next steps regarding abicipar.

Our purpose: Deliver an entirely new class of drugs to transform care for
cancer, in virology and other serious diseases

At Malecular Partners, we have a strong connection to our core purpose of transforming
treatment for patients with cancer and other serious diseases through daelivering on the promize of
DARPIR™ therapeutics. As a team, we are energized about the opportunities ahead and our
progress in creating and growing the capabilities of DARPIN® candidates.

Cur discovery and development capabilities continue to grow, as do the depth and breadth of our
partnerships. We continue to demanstrate our capacity to respond to medical need and push our
DARPIN® expertise into new platfarms to expand the potential of this unique class of drugs.

Thank you for your continued support of our work

Cur continued progress and value creation wouldn't be possible without the full support and
tireless work of our employees, strategic partners, investors, researchers and patients.

We thank all these groups for their support and look forward to sharing additional news throughout
the second half of 2021,

Sincerely,
Bill Burns Patrick Amstutz
Chairman of the Board Chief Executive Officer






Financial Summary

Results and overview

The fedlewing discussion and anzlysis of our financizl condition and results of operations should be
read in conjunction with the condensed consabkdated intenim financial staterments which have been
prepared in accordance wath IAS 34 Interim Financial Reporting

I addition to histerical data, this discussion contains forward -locking staterments regarding our
business and financizal performance based on current expactations that invohe nisks, uncertainties
and assumplions. Actual resulls rmay differ materially from those discussed in the foreard-looking
statements as a result of vanous factors

Key Financials {CHF million, except per share FTE deta) H1 2021 H1 2020 Change

Total revenues and other income 4.4 7.5 (3.1)
R&D expenses {31 6 {25.1) {&5]
SGEA expenses [7 &) {5.5) 21
Total operating expenses (incl depr. & amort.) (39.2) {30.6) (8.6)
Operating result (34.8) [23.1) (11.7]
Met finance result 12 (1.6 25

Income taxes

Net result {33.6) (24.7) (8.9]
Bast: and diluted net result per share {in CHF) {113 {114} 0m

Met cash from (used in) operating activities {52 5) (27 9) (24.6]
Met cash from (used in] Investing actiaties (82 15 9.7)
Met cash from (used inl financing activibes 520 0.2l 522

Exchange gain/{loss] oncash posibons 15 (1.8 33
Metincrease (decrease] mcash & cash equivalents (7.2} {28.4) 212
Cash & cash equivalents 126.6 47.3 79.3
Cash & cash equivalents

(incl. short-term time deposits) 174.3 6.4 109.9
Total non-current assets 8.9 48 41

Tolalcurrent assets 198.1 685 1296
Total shareholders’ equity 1346 310 1036
Totalnen-current lizbilities 148 12.8 20
lotal current liabilities 57.6 29.5 28.1

Mumber of total FTE 158.3 143.6 14.7
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Financial highlights

Oner the course of 2021, the Group continued and is continuing o increase its investments in its
chinical and precinical programs as well as in research and developrment in order Lo progress its
proprietany oncology and virology DARPIN® candidates towards value-creating milestones.

The streng balance sheet, which was further reinforced wath the CHF 52 5 milbon net proceeds
from our Masdaa listing n Jure 2021, contmues Lo provide the Group with financsl flexbility snd 2
forecasted cash runway into 2023 beyvond the envisaged key value inflection points expected to be
captured until then

Molecular Partners” broad pipeline across mulbiple indications. its collaborations with blue-chip
pharma cormpanies Movartis. Abbvie and Amgen, and its strong fmancial position combme Lo
provide the Group & uniquely rabust pasition within the biotech sector. The Group continues to
invest its financial and human resources into the evolution of its proprietary DARPIR® technclogy,
the progression of innovative programs as well as the advancement of its pipeline of proprietary
drug cardidates in chnical development targeting high-value mdications

Revenues

InH1 202 1. the Group recognized total revenues and other income of CHF 4 4 millien. a decrease
af 41% cormpared to the previous year (2020 CHF 7.5 million). The revenue end other income in
the first six months of 2021 was largely stiributable to the Group's partnership with Amgen (CHF
4.0 million)

As of June 200 2021 the Group has CHF 150 milkcn of contract kabilibies under the Amgen
collaboration agreement This contract hability s expected to be recognized as revenues in the
2021 and 2022 periods as the Group performs ks collaboration activibes

Operating expenses (incl. depreciation and amortization)

The Group's operating expenses consist primarily of costs associated with research, preclinical and
clinical testing. perscnnel-related costs and, te & lesser extent, royelty and koense fees. facility
expenses. professional fees for legal. tax, audit and strategic purposes, administrative expenses
and depreciztion of property. plant and eguipment

Owerall, total operating expenses iIncreased by CHF B 6 milion (+28%) ko CHF 39.2 milion in H1
2021 (compared to CHF 306 milion in H1 20200 The bwo major expense calegones were
personnel expenses of CHE 17 7 milion (45% of total cperating expenses) and research and
developrment projects related costs totaling CHE 173 million {44% of total operating expenses)

Total RED expenses in H1 2021 increased by CHF 6 5 million {+26%6) te CHF 216 million (H1 2020
CHF 25 1 million). mainky due to the growing proprietary pipeline of the Group, The Group charges
all RED expenses. including imtermal patent filing end patent mantenance costs. o the income
statement when incurred

Total SG&A expenses in H1 2021 went up by CHF 2.1 million [38%) to CHF 7 6 milicn (H1 2020

CHF 5.5 milion], mainly due to personnel related costs as well and the increase in director and
afficers insurance followng the Masdag listing in_June 2021
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In 2021, operating expenses are expected to mcrease, particularly related to the cngoing clinical
arnd prechnical studies and the development of the Group's propnetary preduct candidates. The
Group continues to expand its proprietary product pipeline and further invests i the DARPIR®
technaology. Maoreover, hiring additional personnel irmainly in RED) will generate additional cosls

As of June 30, 2021, the Group had 158 full-time employees (FTEs) on its payroll, including 127
FTEs(ca 80%:)n R&D and 31 FTEs (ca. 20%6) n SG&A

Operating profit (loss)

I the first six rmonths of 2021, the Group generated an operating loss of CHFE 248 milion
{compared to an operating loss of CHF 23 1 millon in the same pencd in 2020) The mhgher
operating loss versus the previous year mainly reflects both the lower recognized revenues as well
as further intensified RED activities Tor the benefit of long -term value creation

Financial income and expenses

I the first sik months of 2021, Molecular Partners recorded a net financizl gain of CTHE 1.2 million,
compared to a ret financial kss of CHF 1.6 million in the same pericd in 2020

Ir the first sic months of 2021 the financial incorme amountad Lo CHE 15 million largely driven by
income generated from a foreign exchange gain on the Group's cash balances. The financial
expense in the first sec months of 2021 of CHF 0.3 milkon arcse mainly from interest expense on
cash positions and short-term bime depaosits. The Group & net hedging for translation risks as it
pursues a stringent natural hedging policy by optimizing the matching of cash infout flows in the
respective currencies

Income and deferred taxes
Motecular Partners AG did not have to pay or accrue any income taxes in the reporting pencds
Future nel income in Switzerland will be subject Lo federal, cantonal and communzl incorme Ltaxes

The company’s applicable income taxrate in Switzrerlandis 21%

Molecular Partners inc., which is incorporated in the United States in the stete of Delaware. is
subject to statutery LS. federal corporate income taxes and state income taxes

Net loss

InHL 2021, the Group recorded a net koss of CHE 33 6 milkion (H1 2020 CHF 24,7 million net kess)
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Balance sheet and capital resources

As of June 30, 2021, the Group's position on cash and cash eguvalents plus short-term e
deposits increased by CHFE 06 milllion compared to year-end 2020 to THE 1743 millicn (or 84% of
the total essets).

Compared to year-end 2020, the total shareholders’ equity position ncreased by CHF 274 million
to CHF 134.6 milion as of Jure 30 2021 (December 31, 2020 CHF 107.2 million). The Group's
balznce shest continued tobe debt-freein 2021

Liabdities in the balance sheet are primanly compnsed of contract habibties, trade payables and
accrued expenses from our operations as well as pension habilties as per [A519 Total habilities as
af June 30, 2021 amount to CHF 72 3 million {December 31, 2020: CHF 80 2 milkon). The contract
ligbilities are the maost significant labdity iterm with & total of CHE 37.7 milion at Jume 30 2021
{December 31, 2020 CHF 459 milkon). The contract lisbilities are expected to be recognized as
revenue or as an offset of costs as the Group satisfies the related performance obligations.

Cash flow statement

Irvthe first s months of 202 1 Molecular Partners presented a net cash outflow from operations of
CHF 52.5 milkon, compared to the net cash cutflow from cperations of CHF 27.9 millicn in the
same penod in 2020

Cash outflow from investing activities during the first six months of 2021 was CHF 8.2 millen,
compared to @ CHF 1.5 milion cash inflow in the same period of 2020. The cash flows from
investng activibies are largely drven by the shift of cash nto short-term time deposits and wce
versa A CHF 0.5 milion cutflow was recerded for capital expendituras inequiprment and intangible
assels

Met cash inflow from financing activities in the first six months of 2021 was CHF 52 Ormillicn, largeky
driven cash generated form the Masdag listing. Owerall. the cash flow activities resulted ina net
decrease of the Group's total cash and cash equivalents balance of CHF 7.2 million from CHF 1337
million &l the end of 2020 to CHF 126 5 milken as per June 34, 2021

Financial risk management

The Group is developing several products and i= cummently not generating a constant revenie
stream, which results in a negative cash flow from operating actities. At present the leck of
pesitve operating cash flow may expose the Group te financing risks in the medium tenm. Risk
management is camied oul centrglly under policies approved by the Board of Directors
Furthermore, manegerment manages financizl risks such as foreion exchange risk and houdity.

Molecular Partners conducks its activities primarily in Switzerland. EU and U5 As a resulk, the
Group s exposed to a varety of financial risks. such as forsign exchange rate risk. credit risk.
ligudity msk, cash flow and interest rate nsk. The Group's overall financizl nsk management
program focuses on the unpredictebiity of financial markets and seeks to minimize potential
adverse effects on the financial performance of the Group The Group is not exposed to market
price development as it has no saleable products.
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The following is a surmmary of how we manage and mitigate the key financial risks

Foreign exchange risk In order to reduce its foreign exchange exposure, Molecular Partners
miay enter into currency contracts {forwards and options] with selected high-quality finarcial
institutions ko hedge against foreign currency exchange rate nsks. The Group's primary
exposure to financial risk 5 due to fluctuation of exchange rates between CHF, EUR, GBP and
WsD, The Group's hedging pclicy s {1} to maxmize natural hedging by matching expected
future cash flows m the different currencies and (2] if markets corditions allow, to consider
hedging certain of the remaining expected net currency exposure as the need arises. However,
due to market volatilites. the impact of negative interest rates in Switrerland and uncertanties
ir the cash flows. a 100% hedaing of the currency expesure is impossible or nol appropriate
Molecular Partners dees not engage in speculstive transactions

Interest rate risk: Molecular Partners earns interest income and pays negative interest on cash
and cash equivakents and its profit ard loss may be influenced by changes in market interest
rates. The Group isinvesting part of its cash in short-term time deposits in line with its treasury
quidelines.

Credit risk: The maarmurm credit risk on fmancial instruments corresponds Lo the carrying
amounts of the Group's cash and cash equivalents and recerables. The Group has not entered
Imte: any guarantees or similar cbligations that would ncrease the risk over and above the
carmying amounts. All cash and cash equivalents are held with three major Swiss banks with
ratings between A and AAA a5 per Standard & Poor's. The Group enters into parknerships with
partners which have the appropnate credit history and 2 commitment to ethical business
practces. Other receivables with credit risk mainly include interest recevables

Liquidity risk: Based onthe Group's Business Plan 202 1-2025 management estimates that the
Group is financed into 2023

Financial Outlook 2021

For the full year 2021, at constant exchange rates. the compaeny continues to expect total
expenses of CHF 65-75 million, of which around CHF 7 million vall be non-cash effective costs

I terms of cash outfiow the company expects a gross cash utiization of CHF 85-35 milkon for
Y2021, which includes a total of CHF 20 million payable to Movartis for the manufacturing of

commercizl supply fof which CHF 105 milllon occurred during H1 2021). This cash flow guidance
coes not include any potential receipts from RED partnerships

With CHF 174 3 million cash at hand and no debt as per June 30, 2021 the company expects to be
funded into H2 20:2 3. excluding any potential receipts fraom Ré&D partners

Financial Calendar 2021

The fallowing table summarizes the scheduled financial calendar for the fmancial year 2021,

Date: Evant:
October 28, 2021 Intenm Management Slaterment O3 2021
December 15, 2021 Virtual R&D Diay
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Condensed consolidated interim financial statements
(unaudited)

Condensed consolidated interim statement of

financial position as of June 30,2021 December 31, 2020
n CHF thousands Maote

Assets

Property. plant and equiprment 8621 9.387
Intargible assets 297 4./
Total non-current assats 8,918 9,734
Short-terrm tirme deposits 47 699 A0,000
Prepaid expenses and acorued income L5 158592 1.254
[rade and other receivables 7912 2837
Cash and cash equivalents 126.566 133,721
Total current aszets 198,069 177,812
Total assets 206,987 187,546

Shareholders’ equity and liabilities

Share capital 56 3227 2915
Additional paid-in capatal L6 IR3621 299479
Cumulative losses (222210 (195174}
Total shareholders' equity 154,638 107,220
Contractliability 54 1.544 2939
Lease laklity hddh 6.039
Employves berefits 511 7.741 13678
Total non-current liabilities 14,730 22,656
Trade and other payebles L8245
Accrued expenses 7718
Contracthability 5.4 42948
Lease liabality 1 179
Total current liabilities 57,670
Total liabilities 72,349 80,326
Total shareholders' equity and liabilitias 206,987 187,546

See gocompanying nobes, which form anintegral part of these unaudited congensed consolidated interim
financal staterments
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Condensed consolidated interim statement of comprehensive loss for

the & months ended June 30, 2021 2020
InCHF thousands MNoke

Revenues and other income

Reverues from research and development collaborations 51 4028 7.516

Other ncome b2 389 —_—
Total revenues and other income 4,417 7,516
Operating expenses

Research and development expenses {31,581} {25.141)
Saling, general and adrministrative expenses {7829 (5467}
Tatal operating expenses 53 (39,210) (30,608)
Operating result (34,793} (23,092)
Finencial income 59 1,545 333

Finencial expenses 59 (319 (1.878)
Met finance result 1,226 1,643)
Result before income taxes (33,567) (24,735)
Income taxes 510 — {13}
Net result, attributable to shareholders (35,567) (24,748}
Other comprehensive result

Items that will not be reclassified to profit or loss

Remeasurement of net pension lizbdities. net of tax 511 6827 {60
Items that are or may be reclassified subsequently to profit or loss

Exchange differences on translating foreign cperations 3 {15}
Other comprahensive result, net of tax 6,530 (75)
Total comprehensive result, attributable to shareholders (27,037) (24,823)
Basic and diluted nel result per share 5.12 1.13 1.14)

See accornpanying notes, which form anintegral part of these unaudited condensed consalidated interim

financial staterments.
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Condensed consolidated interim cash flow statement

for the 6 months ended June 30, 2021 2020
inCHF thousands
Met result attributable to shareholders 133 567) (24 748]
Adjustrments for
Depreciation and amortization 1318 14357
Share-based compensation costs 1,853 1.262
Change inemployes benefits 550 fdd
Incorme Lax 18
Financialincomea {1.545} 1333]
Financial expenses 319 1.976
Changes inworking capital
Change in prepakd expenses and accrued ncome 114630 773
Change in trade and other recevables {5.015] (318l
Change in trace and other payables 4752 (126]
Change incontract liability {(8.175) {7.518]
Change inacorued expenses 2028 Q53]
Exchange gaind(koss) onworking capital positions {131) 4
Interest paid {307) (12
Other financizl expense (4} {4]
Net cash used in operating activities (52,536) (27,918)
Proceads from investrments in short term tme deposils FAREE B 13,598
Imvestments im short term time deposits 127.699] {17.323)
Acquisition of property, plant and equipment (316} {1.058)
Acquisition of mtangible assets {184 [167]
Interest receved 9 508
Met cash (used in) from investing activities (8,190) 1,548
Proceads from issuance of new shares, net of transachon costs 52473 ey
Proceads from exercise of stock options. net of transaction costs 128 427
Payrnent of lease kzbilibes {589; [B32)
Mat cash from [used in) financing activities 52,012 (205)
Exchange gainfloss) oncash positions 1.559 {1.821)
Met decrease in cash and cash equivalents [7,155) (28,394)
Cash and cash equivalents at January 1 133,721 75712
Cash and cash equivalents at June 30 126,566 47,318

See acoompanying motes, whicht fonm anintegral part of fiess unaudited condensed consolidated interim

financial statements.
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Condensed consolidated interim statement
of changes in equity

Share capital Additional  Cumulative Total
paid-in capital losses shareholders'
INnCHF thousands aquity
At January 1, 2020 2,160 182,849 {130.870) 54,139
Met result {24 748) {#4.748)
Remeasurerment of net pangion lizbiities — — (B0 {60
Exchange differences on translsting foreign
operations - - {15) {15}
Total comprehensive income — — (24,823 (24,823)
Share-based c'.ompr:nsatlon<:::uf=E:"" — 1.262 - 1,262
Exercise of stock options, net of transaction
costs 21 A6 427
At June 30, 2020 2,181 184,517 [155,693) 31,005
At January 1, 2021 2,915 299,479 (195,174) 107,220
Net result — — {33.567) {33567
Remeasurement of net pension labilities o o 6527 6,527
Exchange differences on translating foreign
operaticns 3 3
Total comprehensive incoma — — (27,037) (27,037}
Share-based compensation costs' i s 1853 — 1.853
|ssuance of new shares, net of transaction
gocts ™ 00 52,173 52473
Exercize of stock opbions, net of transaction
cosks 12 116 128
3,227 353,621 (222,210) 134,638

At June 30, 2021

L.
Segnctadd

i
See e 55

See accompamying notes, which fonm anintegral part of these unaudited condensed consalidated intenm financial

slalements
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Explanatory notes to the condensed consolidated interim financial
statements

1. General Information

Moleculer Partners AG ("Cormpany*) and its subsidiary Molecular Partners Inc. (collectvely “Molecular
Partners”. "Group”) 15 a clinical stage blopharmaceutical company applying its ploneering DARPIR®
product candidates to treal serious diseases, with a curment focus on iInfectious disease, oncology and
ophthalmology. The Compary was founced on November 22, 2004, and is domiciled at Wagistrasse 14
8952 Schlieren, Canton of Zunch, Switzerland b s subject to the provisions of the articles of association
and to articke 620 et seq of the Swiss Code of Chligations, which describe the kegal requirernents far
limited companies {"Aktiengeselschaften)

Moleculsr Fartners Inc. is a wholly owned subsidiary of Molecular Partners AG Molecular Partners Inc.
was incorporated inthe Linited States in the State of Delaware on October 8, 2018, Molecular Partners
Ine. iz based in Cambridge, Massachusetts

The unaudited condensed consoelidated ntenm financial statements for the six rmenths endead June 30,
2021 were approved for issuance by the Board of Directors on August 25, 2021

OrJune 15 2021 the Company anncunced the pricing of its initizl public offering in the United States of
3.000,000 American Depositary Shares ("ADSs") at a public offering price of $21.25 per ADS, for total
grass proceeds of approxmately $63 8 milkon. Each ADS represents one Molecular Partners crdinary
share. Trading in the Comparny's ADSs on the Nasdag Global Select Market takes place under the ticker
symbol “MOLN and started on June 16, 2021, The Company's shares are listed on the SIX Swiss
Exchange (Ticker: MOLNI] since Novermber 5 2014

2.  Basis of Preparation

These unaudited condensed consclidated intermm fingncial statements have been prepared in
accordance with |AS 24 Inkerim Finanosl Reporting and should be read in conjunctionwith the Group's
last annual consobdated financial statements as at and for the year ended December 31, 2020 Theydo
netinclude all the information required for a complete set of consclidated financizl staternents
prepared in accordance with [FRS as issued by the IASE. However selected explanatory notes are
included to explain events and transactions that are significant to gain an understanding of the changes
in the Graup's financial position and performance since the last annual consalidated financial
statements as at and for the year ended Decermber 31 2020

The accounting policies set forth in the notes te those annual consohdated financial statements have
been consistently applied to all periods presented, except as per below

The condensed consolidatad interim financial statements are presented n thousands of Swiss Francs
ITCHF). unless stated otherwise. In the course of the six months ended June 30, 2021 there wereno
significant events, transactions or changes inesbimates that had amatenalmpact onthe condensed
consobkdated ntenm financial staterments

The Group is monitenng the situation surrcunding the COVID- 19 pandemic and its potential impact on
patients, the team. the partners and the business, Dunng the sxomonths pencd ended June 30, 2021 as
well as of the reporting date there were nomajor disruptions to the operations, The Group continues to
cormply with all local and federal instruchions as it relates to the safety of our employees, pabients, and
citizens

The business 1s not subject boany seasonality. Revenues largely depend on the underbying aliance

contracts and the achieverment of agreed milestenes, while expenses are largely affected by the phase
of the respective projects, particularly with regard to external ressarch and development expenditures.
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Due torounding, the numbers presented inthe financial staterments might not precisely equal the
aCCompanying notes

3. Mew or Revised IFRS Standards and Interpretations

A nurmber of new or amended standards becarme applicable for annual perods bagimning on or after
danuary 1, 2021 These standards did not have any significant impact on the Group's accounting polices
and did not require any retrospective adpustments.

4, Critical Accounting estimates and judgment

The condensed consolidated interim finanoizl statements have been prepared under the historical cost
comenticn, Inpreparing these condensed consolidated intenm financial staterments managermant
made judgrments, estimates and assumphions that affect the application of accounting policies and the
reported amounts of assets and izbiities, inceme and expenses. Actual results may differ from these
astimatas

The area involvieg a higher degree of judgment or complexity, or anarea where assumplions and
estimates are significant. to the consobdated financial statements is revenue recognition

5. Other explanatory notes
5.1 Revenue

The Groap assesses and estimates the progress of its progects with alliance partners at each reporting
date. The Group applies the cost based method which recegnizes revenue based on the ratio of the
assooieted costs incurred to date and the total forecasted cost ta satisfy the performance oblgation

In the firsk quarter of 2021 the Group increased its estimate of the total future costs required to satisfy
the performance obligation under the Amgen collaboration. This change inestimate affects the
allocation of revenue over time and has no impact on the total amount recognized or to be recognized
into revenue under the agreement with Amgen This increase in the total estmated future costs
resulted in alower amount of recogmized revenue for the sic months penod ended June 30 2021, as
compared Lo the comparable prioe year period. The increase intotal estimated future costs is prirmarily
redeted to continued developrment of various dosng schedules under phase 1a of the collaboration,

In October 2020, the Group entered into a contract with Movartis Pharma AG ("MNovarts™], grantng
Mowvarhs the exchisive option to n-icense global rights in relation to drug canddates MPO4 20 and
MPO42 3 Under the terms of the agreement, in 2020 the Group bas recened an upfront, non-
refundatle fee of CTHF 20 million for the tech transfer and manufactuning of MPO420. The Group has
equally comrmitted to utiize up to the makimurm amount of this upfront fee for the manufacturing of the
commercial supply for MPOA20 Any such amount which iz pald for manufacturing performed by the
Mawvartis Groupis considerad to be a consideration pavable to a customer. Given the significant inter-
dependencies between the upfront fee end the manufzctunng actnibies. the manufacturing costs paid
to the Mavartis Group are ta be offset against the upfront non-refundable fee from the contract

During the sicmonths ended June 30, 2021, costs peid te the Novartis Group for the manufactunng of

the drug product te establish the commercial supply of MPO420 Inthe amount of TCHF 4147 have
bean offset against the upfront nen-refundable fee (see note 5 4)
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Revenues inthe Lable below sre atiributable toindnvidual countries and are based on the location of the
Group's allance partner,

Revenues by country

in TCHF, for the sk months ended Jure 30 2021 2020
Revenues USA 4,028 7516
Total revenuaes 4,028 7.516

Analysis of revenue by major alliance partner

in TCHFE. for the six months ended Jume 30 2021 2020
Amgen Inc.. USA 4.028 7.516
Total revenues 4,028 7.516

5.2 Otherincome

In the first quarter of 2021 the Company entered inko an agreement with Movartis to facilitate
manufactunng of MPO420 drug supply at a third party suppher. The related agency seraces aunng the
siemonths ended June 30 2021 amounted te TCHF 389 and are presented as other income inthe
condensed consolidated intenm staterment of comprehensive loss

5.3 Operating expenses

The increase inresearch and developrment expenses for the s month penod 15 pnmanly divver by
Increzse inresources directed to our Covid- 19 preduct candidates The increase in seling. general and
adrinistrative expenses for the sik month pericd islinked to Increased insurance costs associated wath

the Masdaq listing as well as anincrease inperscnnel costs and other corporate expenses

5.4 Contract liability

The table below presents the moverment in Lhe Group's contract liabikbies during the six months ended
June 30, 2021

Contract
liability at Contract
December 31, Recognized as Offset of liability at
inCHF thousands 2020 revenue coste June 30,2021
Amoen 18,983 14.028) — 14,954
Mowartis 19,904 2 14,147} 15,757
FOPH-BAG 7,000 - - 7,000
Total 45,887 {4,028 {4,147) 37,711

For the six month perod an ameunt of TCHF 4,147 has been refeased to offset a cormesponding
amount of costs paid to the Movartis Group for the manufacturing of the drug product bo establish the
commercial supply of MPO420 seeslsonote 5.1
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Contract

InCHF thousands Current Neon-current liability
Arngen 13410 1.544 14,954
Movartis 15,757 - 15,757
FOPH-BAG {000 = £ 000
Balance at June 30,2021 16,167 1,544 17,711

5.5 Prepaid expenses and accrued income

Dunng the si month period ended June 30, 2021 the Group recorded a prepayment of CHF 8.7 million
redated to the reservation of resins ansmng from the agreement with Movarbis for the manufacturing of
commercial supply for MPO420. Accordingly. the prepayment will be released o expense a5 the resins
are receivad by Novartis and an offselling reduction to the contractual kability will be recorded. The
Group also recorded a prepayment of CHEF 4 8 rilion for Directors & Officers insurance following the
Group's lisking on the Mazdaqg

5.6 Issuances of equity securities

OnJune 15, 2021 the Company anncunced (ts inibial public offenng on the Masdag of an agaregate of
3000000 new crdinary shares. comprising 3000 000 Amencan Depositary Shares {"ADSs" at a price of
$21 25 per ADS. The total gross procesds in the offermg amaounted to $63 8 million (CHE 58.8 millkon).
After deducting transaction costs of CHF & 3 millicn the Group reports net proceeds of CHF 52 2 milion
under addibicnal paid incapital and CHF £.3 milkon as morease on share capital on the consclidated
statement of financisl pesition as per June 30, 202 1

As of June 30, 2021 as aresult of the ssusnce of new shares to support the mitial public offering on the
Masdaq togethar with the exercise of employee stock options and the vesting of Performance Share
Units ["PSLs" | and Restricted Share Units {"RSUS") under the 2018 Plan {please see also nate 5 8}, the
cutstandingissued share capital of the Company amocunted to CHF 3,226 929 dhvided into 32, 269 285
fully pasd registered shares

5.7 Dividends

The Group has pad no dividends since its inception and does not anticipate paying diidends inthe
foreseeable future

5.8 Share-based compensation

Asof June 30, 2021341 816 ophions were outstanding {December 31, 2020 382 059 options) under all
active option plans As of June 30, 2021 and December 31, 2020 all options had vested

Agof June 30, 2021 a total of 563,485 P5Us and 95635 RSUs were outstanding. of which none were
vested {as of December 31, 2020 a total of 445,198 PSUs and 87 906 R5Us were cutstanding, of which
also none were vestad) The movements m the number of share-based awards (options, RAUS and
P5Ls] cutstanding during the siemonth period ended June 30 202 115 as follows:
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Share options / PSUY RSU Welghted Welghted Welghtad
movemants average average average
Tatal EXETCISE Ciptions exercise PSUFRSU ENETCISE

numbers price {CHF]  (numbers) price (CHF)  inumberst price (CHF)

Balance outstanding at

January 1, 2021 815,163 2.74 182,059 6.42 533,104 0.10
Granted 222,903 0.10 — — 222903 010
iPerformance adjustment]” (1,022) 0.10 - — 11.022) 010
iForfeited)® (13,815) 0.10 — — {13815 010
(Expired) — — — — — —
(Exercised ophions], vested P5L /

RsU (122,293) 1.05 (40 243) 5.00 (B2 050 010
Balance outstanding at

June 30, 2021 1,000,936 2.40 341,816 5.82 659,120 0.10

The share-based compensation costs recognized during the six months ended June 30, 2021
amoLnted te TCHF 1853 {TCHF 1.262 for the sik months ended June 30, 2020)

5.9 Financial income and expense

Financial income
inCHF thousands, for the sicmonths ended Jure 30 2021 2020
Interest income onfinancial assets held at amortized cost 17 333
Met foreign exchange gain 1,528 ==
Total 1,545 333
Financial expense
inCHF thousands. for the sicmonths ended June 30 2021 2020
MNet foreignexchange loss {1.822)
Megative interest on financial assets held at amortized costs {AHE]
Interest expense on leases [27) 114
Other financial expenses (4] (4]
Total (319) (1,976)

Exchange results primanky represent uneealized foreign exchange results on the cash and short-term
tirne deposit batances held in LSD, GEP and in EUR, respectiely

5.10 Income taxes

The Company had tax loss camy-forwardsin Switzerland of TCHF 157 900 as of December 31, 2020
Mo defarred tax assets have been recognized for these tax losses carry forwards, because it is not
probable that such loss carry forwards can be utihzed in the foresesable future. Inaddition, no
deferred tax assets were recognized on other deductible temporarny differences (e g pension llabilities
under |45 19) for the same reasons

Parformance adpsstments ndicate forfamures du to nan-market parformance conditions not achigwed
* Farfieited due to service condtions not fuffiled
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5.11 Other comprehensive result

In order to recognize remeasuremernts of the net defined benefit obligation ;m the period in which they
arise, the Group adopted as ts accounting policy to have independant actuanes (o update the
calculation of the defined benefit obligation and plan assets as at each interim reporting date. The
sigraficant cormponents of the rermeasurement in the sicrmonths penod ended June 30, 2021 relate to
changes iIndermaographic assumptions by adopting the new BVG 7 LPP 2020 tables for the first time, the
Incresse inthe discount rate, an edustment for members who left the plan pus animproved
performance of the plan's assets

5.12 Earnings per share

Basic net result per share is caloulated by dividing the net result attributable Lo shareholders by the
weinhted average number of shares issused and outstanding during the intenm periods presented.
excluding any shares held as own shares. Diluted net result per share additionzlly takes into account the
patentialconversion of all dilutive potential ordinary shares. For the intenm peried ended June 30, 2021
andd 2020 there are no dilutive effects

for the six months ended June 30 2021 2020

Weighted average number of shares used in computing basic and 29 705.254 21 708541
diluted loss per share

5.13 Related parties
The Group ad not enter nto any related party transactions in the interim period presentad
5.14 Ewvents after the balance sheet date

I Avigust 202 1. the Group was informed by its collabaration partner. AbbVie Inc. of the termination of
the license and collaboration agreement for the rvestigational drug abicipar pegaol for the treatment of
nAMD and DME. As such. Molecular Partrvers will regain the developrment and cormmercisl rights of
abicipar on aworldwide basis

N ather events cccurred between the balance sheet date and the date onwhich these condensed
consakdated interirm financial staterments were approved by the Board of Directors thal would require
adjustment tothese condensed consolidated inkerim financial staterments ar disclosure under this
seckion
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Badenersirassa 172
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Report of the Independent Auditor on the Condensed Consolidated Interim Financial
Statements to the Board of Directors of Molecular Partners AG, Schlieren

Introduction

We have been engaged to review the accompanying condensed consolidated mterim statement of financial position
of Molecular Partners AG as of June 30, 2027, and the related condensed consolidated interim statement of
camprehensive loss, cash flow statement and staterment of changes in equity for the sik-menth pericd then emded
and selected axplanatory notes (the condensed consolidated interim financial infermation) on pages 17-28. The
Board of Directors is responsible for the preparation and presentstion of these condensed consolidated interim
financial statements in accordance with |AS 34, Interim Financial Reporting. Qur responsibility is to express a
conclusion on these condensed consclidated interim financial staternents based on our review

Scope of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independen! Auditor of the Entity. A review of condensed Interim
consolidated financial statements consists of making inquiries, primarily of persons respansible for financial and
accounting matters, and applying analytical and other review procedures, A review = substantially less in scope
than an audit conducted in accordance with |ntermational Standards on Auwditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit

Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

consclidated interm financial statements as of June 30, 2021 and for the sx-month period then ended are not
prepared, in all material respects, in accordance with 1AS 34, Infevim Financial Reporting.

KPMG AG
Ao ey al I
Michael Blume Gregory Puccett

Licensed Audit Expert
Auditor in Charge

Zurich, 25 August 2021
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS:

Any statements contained inthis press release that do not describe historical facts may constitute forward-looking staterments &s that
tarm is dafinad in the Private Securities Litigation Reform Act of 1395, as amendad, including, without Hmitation, implied and exprass
statements regarding the clinical development of Molecular Partners’ current or future product candidates, including timing for the
potential subrmission of emergency ude authorization for ensovibep, axpactations regarding timing for repor data frem angaing ¢
trials or tha initiation of futura clinical triaks, the petential tharapestic and clinical banefits of Molacular Partners’ product candidates,

the selection and development of future antiviral or other programs, and Molecular Partners’ expected expenses and cash utilization far
2021 and that its current cash resources will e sufficient to fund its operations and ca | expenditure requirements inte H2 2023, These
staterments may be ldentified by words sech as "anticipata”, "Bellave”, "could”, "sepact”, "intend"” "may”, "plan”, "potential”, "will®, "would” and
similar expressions, although not all forward-|ooking statements may contain these identifying words, and are based on Moleculsr Partners
AG's current beliefs and expectations. These statements invalve risks and uncertainties that could cause actusl results to differ matesially
fram those refllected in such statements. Soma of the key factors that could cause actual results be differ from our expectations include gur
plans to develop and potentially commarcialize our product candidates; our reliance on third party partners and collaborators owar which

we may not always have full control our sngoing and planned ical trials and preclinical studies for our product candidates, including the
timing of such trials and studies: the risk that the results of preclinical studies and clnical trials rmay not be predictive of future results in
connection with future clinical trials; the timing of and our ability to abtam and maintam ragulatory approvals for cur product candedates;

the extent of clinical trials potentially required for our product candidates; the clinic ility and abifity to achieve market acceptance of

our product candidates; the potential impact of the COVID19 pandemic on our operations or clinical trials; our plans and developrnent
afary new Indications for our product candidates; our commarncialization, marketing and manufacturing capabdities and stratagy; our
intellactual progerty p ty to identify and in-licensa additional product candidatas; the adequacy of our cash resources and
our anticipated cash utilization; and other risks and uncertainties that are dascribed in the Risk Factors section of Molecular Partners'
Registration Statamant on Form F-1 filed with Securitias and Exchangs Commission ISEC) on June 14, 2021 and athar filngs Mok cular
Fartners makes with the SEC, These documents are avallaohe on the Investors page of Molecular Partners” website at
http:fvwawmolecularpartners.com. Any forward-looking statements speak only as of the date of Lhis press release and are based on
infarmation available to Maelecular Partners as of the date of this releass, and Maleculer Partners assumas no obligatisn bs, and does not
intend to, update any forward-looking statements, whether as a result of new information, future events or otherwise.

Malecular Partners AG
Waglstrassa 14

B552 Zirich-Schlizran
Switzerland

Phaone:+41 44 7557700
Fax: +41 44 7557707
mobecularpariners.com

MOLECULAR
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